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temporarily raised the standard of life of the Rou-
manian peasant farmer, but by pushing down the value
of the lei against the mark Germany herself pays less
and less, while she pushes up prices inside Roumania.
Even for the farmers the improvement is only tem-
porary. As Professor Madgearu writes, "Certaines
mesures, telles que les primes et les compensations, si
elles ont pu ameliorer momentan^ment la situation des
producteurs agricoles et particulierement des expor-
tateurs, ont eu, par contre, comme effet durable,
d'abaisser le standard de vie, en provoquant un
rencherissement progressif des produits."l
While German policy has contributed to a tem-
porary improvement in the Roumanian peasants'
purchasing capacity which the post-war industrial
development of Roumania is ready to meet, Germany
is clearly determined to supply it herself through
industrial products sent from the Reich or provided
in the new German free zones in Roumania; recent
Roumanian-British developments, while cutting across
the German plan, may also hinder the development
of Roumanian textiles. If the Germans can thus
succeed in de-industrializing Roumania except for
certain factories of their own, the social prospect for
Roumania is at least as alarming as for Hungary,
though naturally the circumstances vary from one
country to the other. The Roumanian birth-rate is
1 V. Magdearu, ibid., p. 38. He calculates that the purchasing power of
the Roumanian peasant farmer in 1937 was 27 per cent, less than in 1929-30,
He also writes (p. 46), "... les mesures de protectionnisme indirect d'autrcs
pays d'une part (en rendant plus difficile 1'exportation des animaux et des
produits animaux) et les primes economiques et mone"taires d'autre part
(favorisant la culture du ble et done une culture extensive), ont contribue*
au maintien d'une capacite de consommation extr&nement r6duite chez le
paysan roumain,"